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MEMORANDUM #2006-09

TO: Division Directors
FROM: Jm Sate

SUBJECT: 2007-08 Block Grant Plans Dueto Budget and Analysison December 20, 2006

As dtipulated by G.S. 143-16.1(b), the Block Grant Plans are to be prepared and submitted to
Fiscal Research by February 20th. Prior to submission of the Block Grant Plans to Fiscal Research
through the Office of State Budget (OSBM), Department management will review for accuracy,
consistency and uniformity and will, as necessary, modify the recommendations of the Divisions. Some
modifications may be driven by the Governor’ s expansion budget recommendations for DHHS. Budget
and Analysis (B&A) will submit these plansto OSBM by January 15, 2007.

The nine Block Grants for which DHHS is responsible for devel oping and submitting plans are
listed below along with the lead agency responsible for developing the plan:

Block Grant L ead Agency
(1) Child Care and Development Block Grant Division of Child Development
(2) Community Services Block Grant Office of Economic Opportunity
(3) Low Income Home Energy Assistance Block Grant Division of Social Services
(4) Maternal and Child Health Block Grant Division of Public Health
(5) Mental Health Services Block Grant Division of MH/DD/SAS
(6) Preventive Health Services Block Grant Division of Public Health
(7) Social Services Block Grant Division of Social Services
(8) Substance Abuse, Prevention and Division of MH/DD/SAS

Treatment Block Grant
(9) Temporary Assistance for Needy Families Block Grant Division of Social Services
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The same format is being used for the SFY 2008 Block Grant Management Plans as was
introduced to you a couple years ago.

Block grants sometimes involve providing funding to divisions other than the lead division. For
divisionsthat received funding from a block grant for which they are not the lead agency, they
must submit all information on their particular block grant to the lead agency by December 6,
2006. Thisinformation should include:

The Funding Request form

The Prior Y ears Appropriations and Expenditures form

The Program Summary Reports form

The Detail of Non-Programmatic Block Grant Allocations form

The New DHHS Positions to be Established with Block Grant Funds form

The division should copy their analyst when submitting information to the lead division. Please ensure
that justification and documentation is provided for any additional funds needed, as well as, inform the
lead agency of any anticipated reduction in funding need.

Budget & Analysis has coordinated with the DHHS Controller’ s Office to identify the availability
of federal funds for the 2007-08 state fiscal year and will provide this information to the lead agencies as
soon as possible.

If your agency’s block grant impacts another division / agency, it is necessary for you to
coordinate and collaborate with that agency in the development of the plan. Y our analyst in this officeis
available to assist with that process. By engaging in this collaborative process during block grant plan
development, our final plans should be much improved and have no surprises for other Divisions. This
will also facilitate our meeting the required time frames for submission of the plansto OSBM and,
subsequently, to the General Assembly.

Special Provisions Relevant to Block Grants

Review specia provisionsin Session Law 2006-52 Section 5.1(b) through Section
5.1(dd) (HB 2351) and determine specia provisions that need to be retained, modified with minor
changes, modified with substantive changes, deleted, and/or added. Use the attached list, Summary of
List of Block Grant Special Provisions, add any other applicable special provisions, and placean “X” in
the appropriate column. It isrecommended that you address all provisions that have any impact on your
division’s operations. If any specia provisionsfor your respective Block Grants need changes, please
attach a copy of the modified special provision(s) with the Block Grant(s).

I nformation Dueto the Division of Budget and Analysis

The Block Grant Plans with applicable Special Provisions are due to B& A by December 20,
2006. These should be sent electronically to your analyst. Also, submit a copy of any federal regulation
for your block grant(s) that specifies public hearing requirements for the plan review.
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Upon review and final DHHS management approval of the Block Grant Plans, the Department
will submit the plans to the Office of State Budget and Management for review and Governor’s Office
acceptance.

Please do not hesitate to contact your analyst in this office if you have any questions. Thank you
for your prompt attention in this matter.

Attachments
JBS/dI/pj

CC: Carmen Hooker Odom
Dan Stewart
Dr. Allen Dobson MD
Jackie Sheppard
Lynette Tolson
Sharnese Ransome
Budget Officers
DHHS Budget Analysts



